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Independent Auditor’s Report on Internal Control over Financial Reporting and  
on Compliance and Other Matters Based on an Audit of Financial Statements  

Performed in Accordance with Government Auditing Standards 
 
 
To the Board of Education 
Wasatch County School District 
Heber City, Utah 
 
 
We have audited, in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States, the financial statements of the governmental activities, each major 
fund, and the aggregate remaining fund information of Wasatch County School District (the District) as of and for 
the year ended June 30, 2014, and the related notes to the financial statements, which collectively comprise the 
District’s basic financial statements, and have issued our report thereon dated December 05, 2014.   
 
Internal Control over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the District's internal control over 
financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances 
for the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an 
opinion on the effectiveness of the District’s internal control. Accordingly, we do not express an opinion on the 
effectiveness of the District’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements 
will not be prevented, or detected and corrected on a timely basis.  A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough 
to merit attention by those charged with governance.  
 
Our consideration of internal control over financial reporting was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over financial 
reporting that might be material weaknesses or significant deficiencies. Given these limitations, during our audit 
we did not identify any deficiencies in internal control that we consider to be material weaknesses. However, 
material weaknesses may exist that have not yet been identified. 
 
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the District's financial statements are free from material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and 
grant agreements, noncompliance with which could have a direct and material effect on the determination of 
financial statement amounts. However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no 
instances of noncompliance or other matters that are required to be reported under Government Auditing 
Standards. 
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Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not 
suitable for any other purpose. 
 

 
 
Salt Lake City, Utah 
December 05, 2014 
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Independent Auditor’s Report on Compliance for Each Major Federal Program; Report on 
Internal Control Over Compliance; and Report on the Schedule of Expenditures of  

Federal Awards Required by OMB Circular A-133 
 
 
To the Board of Education 
Wasatch County School District 
Heber City, Utah 
 

Report on Compliance for Each Major Federal Program 

We have audited Wasatch County School Districts’ (the District) compliance with the types of compliance 
requirements described in the OMB Circular A-133 Compliance Supplement that could have a direct and material 
effect on each of the District’s major federal programs for the year ended June 30, 2014. The District’s major 
federal programs are identified in the summary of auditor’s results section of the accompanying schedule of 
findings and questioned costs.  

Management’s Responsibility 

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants 
applicable to its federal programs. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on compliance for each of the District’s major federal programs based 
on our audit of the types of compliance requirements referred to above.  We conducted our audit of compliance in 
accordance with auditing standards generally accepted in the United States of America; the standards applicable 
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United 
States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those 
standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance 
about whether noncompliance with the types of compliance requirements referred to above that could have a 
direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, 
evidence about the District’s compliance with those requirements and performing such other procedures as we 
considered necessary in the circumstances.  

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal 
program.  However, our audit does not provide a legal determination of the Districts’ compliance. 

Opinion on Each Major Federal Program 

In our opinion, the District complied, in all material respects, with the types of compliance requirements referred 
to above that could have a direct and material effect on each of its major federal programs for the year ended June 
30, 2014. 
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Report on Internal Control Over Compliance 

Management of the District is responsible for establishing and maintaining effective internal control over 
compliance with the types of compliance requirements referred to above. In planning and performing our audit of 
compliance, we considered the District’s internal control over compliance with the types of requirements that 
could have a direct and material effect on each major federal program to determine the auditing procedures that 
are appropriate in the circumstances for the purpose of expressing an opinion on compliance for each major 
federal program and to test and report on internal control over compliance in accordance with OMB Circular A-
133, but not for the purpose of expressing an opinion on the effectiveness of internal control over compliance. 
Accordingly, we do not express an opinion on the effectiveness of the District’s internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over compliance 
does not allow management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal program on a 
timely basis. A material weakness in internal control over compliance is a deficiency, or combination of 
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material 
noncompliance with a type of compliance requirement of a federal program will not be prevented, or detected and 
corrected, on a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a 
combination of deficiencies, in internal control over compliance with a type of compliance requirement of a 
federal program that is less severe than a material weakness in internal control over compliance, yet important 
enough to merit attention by those charged with governance. 
 
Our consideration of internal control over compliance was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control over compliance that might be 
material weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over 
compliance that we consider to be material weaknesses. However, material weakness may exist that have not been 
identified. 
 
The purpose of this report on internal control over compliance is solely to describe the scope of our testing of 
internal control over compliance and the results of that testing based on the requirements of OMB Circular A-133. 
Accordingly, this report is not suitable for any other purpose. 
 
Report on Schedule of Expenditures of Federal Awards Required by OMB Circular A-133 
 
We have audited the financial statements of the governmental activities, each major fund, and the aggregate 
remaining fund information of Wasatch County School District as of and for the year ended June 30, 2014, and 
the related notes to the financial statements, which collectively comprise Wasatch County School District’s basic 
financial statements. We issued our report thereon dated December 05, 2014, which contained an unmodified 
opinion on those financial statements. Our audit was conducted for the purpose of forming an opinion on the 
financial statements as a whole. The accompanying schedule of expenditures of federal awards is presented for 
purposes of additional analysis as required by OMB Circular A-133 and is not a required part of the financial 
statements. Such information is the responsibility of management and was derived from and relates directly to the 
underlying accounting and other records used to prepare the financial statements. The information has been 
subjected to the auditing procedures applied in the audit of the financial statements and certain additional 
procedures, including comparing and reconciling such information directly to the underlying accounting and other 
records used to prepare the financial statements or to the financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of America. In our 
opinion, the schedule of expenditure of federal awards is fairly stated in all material respects in relation to the 
financial statements as a whole. 
 

 
 
Salt Lake City, Utah 
December 05, 2014 
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Wasatch County School District 

Schedule of Expenditures of Federal Awards 
Year Ended June 30, 2014 

 
 

Pass-through
Federal Entity 

Federal Grantor/Pass-Through CFDA Identifying  
Grantor/Program or Cluster Title Number Number Expenditures

Department of Agriculture
Passed through Utah State Board of Education

School Breakfast Program * 10.553 Unknown 171,989$        
National School Lunch Program

Cash Assistance * 10.555 Unknown 843,260          
Non-Cash Assistance (Commodities) * 10.555 Unknown 124,521          

Special Milk Program for Children * 10.556 Unknown 1,314              
Total Child Nutrition Cluster 1,141,084       

Child Nutrition Discretionary Grants 10.579 Unkown 3,231              

Total Department of Agriculture Unknown 1,144,315       

Department of Health and Human Services
Passed through Department of Workforce Services

CARES Afterschool Program Grant 93.575 Unknown 30,985            

Total Department of Workforce Services 30,985            

Department of Education
Passed Through Utah State Board of Education

Special Education - Grants to States ** 84.027 Unknown 845,801          
Special Education - Preschool Grants ** 84.173 Unknown 33,000            

Total Special Education Cluster 878,801          

Adult Education 84.002A Unknown 48,123            
Title I Grants to Local Educational Agencies 84.010 Unknown 479,075          
Career and Technical Education 84.048 Unknown 46,963            
Mathematics and Science Partnerships 84.366B Unknown 309,835          
Title VI Improving Teacher Quality 84.367 Unknown 83,574            
Title VI English Language Acquisition 84.365 Unknown 42,858            

Total Department of Education 1,889,229       

Other Federal Assistance
U.S. Forest Service 10.665 249,567          

Total Federal Financial Assistance 3,314,096$     

* Denotes a major program cluster
** Denotes a program cluster

See Notes to Schedule of Expenditures of Federal Awards.
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Wasatch County School District 

Notes to Schedule of Expenditures of Federal Awards 
Year Ended June 30, 2014 

 
 
Note A – Basis of Presentation 
 
The accompanying schedule of expenditures of federal awards includes the federal grant activity of the Wasatch 
County School District, and is presented on the modified accrual basis of accounting. The information in this 
schedule is presented in accordance with the requirements of OMB Circular A-133, Audits of States, Local 
Governments, and Non-Profit Organizations. Wasatch County School District received all federal awards 
indirectly through pass-through entities.  
 
 
Note B – Significant Accounting Policies 
 
Governmental fund types account for the Wasatch County School District’s federal grant activity. Therefore, 
expenditures in the schedule of expenditures of federal awards are recognized on the modified accrual basis – 
when they become a demand on current available financial resources. The Wasatch County School District’s 
summary of significant accounting policies is presented in Note 1 in the Wasatch County School District’s basic 
financial statements. 
 
 
Note C – Food Donations 
 
Nonmonetary assistance is reported in the Schedule at the fair market value of the commodities received and 
disbursed. At June 30, 2014, the District had food commodities totaling $15,656 in inventory. 
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Wasatch County School District 

Schedule of Findings and Questioned Costs 
Year Ended June 30, 2014 

 
 

Section I – Summary of Auditor’s Results 
 
Financial Statements

Type of auditor's report issued Unmodified

Internal control over financial reporting:
Material weaknesses identified No
Significant deficiencies identified not

considered to be material weaknesses None Reported

Noncompliance material to financial statements noted? No

Federal Awards

Internal control over major program:
Material weaknesses identified No
Significant deficiencies identified not

considered to be material weaknesses None Reported

Type of auditor's report issued on compliance for major programs: Unmodified

Any audit findings disclosed that are required to be reported in 
accordance with OMB Circular A-133 §.510(a): No

Identification of major programs:

Name of Federal Program CFDA Number

Child Nutrition Cluster
School Breakfast Program 10.553
National School Lunch Program 10.555
Special Milk Program for Children 10.556

Math Science Partnerships 84.366B
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Wasatch County School District 

Schedule of Findings and Questioned Costs 
Year Ended June 30, 2014 

 
 

Section II – Financial Statement Findings 
 
None 
 
 

Section III – Federal Award Findings and Questioned Costs 
 
None 
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Wasatch County School District 

Summary Schedule of Prior Year Findings 
Year Ended June 30, 2014 

 
 
No findings reported in the prior year.
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Independent Auditor’s Report in Accordance with the State Compliance Audit Guide on: 
Compliance with General State Compliance Requirements; Compliance for each Major State 

Program; and Internal Control over Compliance 
 
 
To the Board of Education 
Wasatch County School District 
 
 
Report on Compliance with General State Compliance Requirements and for Each Major State Program 
 
We have audited Wasatch County School District’s (the District) compliance with the general state and major 
state program compliance requirements described in the State Compliance Audit Guide, issued by the Office of 
the Utah State Auditor, that could have a direct and material effect on the District or each of its major state 
programs for the year ended for the year ended June 30, 2014. 
 
General state compliance requirements were tested for the year ended June 30, 2014 in the following areas: 
 

Budgetary Compliance 
Fund Balance 
Utah Retirement Systems 
Locally Generated Taxes 
School Building Program and Charter School Revolving Account 
Nepotism 
Utah Public Finance Website 
Open and Public Meetings Act 
Budget and Notice Format 
Uniform Chart of Accounts for Local Education Agencies 
 

The District received state funding from the following programs classified as major programs for the year ended 
June 30, 2014: 
 

Minimum School Program 
 
Management’s Responsibility 
 
Management is responsible for compliance with the general state requirements referred to above and the 
requirements of laws, regulations, contracts, and grants applicable to its state programs.  
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on the District’s compliance based on our audit of the compliance 
requirements referred to above. We conducted our audit of compliance in accordance with auditing standards 
generally accepted in the United States of America; the standards applicable to financial audits contained in 
Government Auditing Standards issued by the Comptroller General of the United States; and the State 
Compliance Audit Guide. Those standards and the State Compliance Audit Guide require that we plan and 
perform the audit to obtain reasonable assurance about whether noncompliance with the compliance requirements 
referred to above that could have a material effect on the District, and its major programs occurred. An audit 
includes examining, on a test basis, evidence about the District’s compliance with those requirements and 
performing such other procedures as we considered necessary in the circumstances. 
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We believe that our audit provides a reasonable basis for our opinion on compliance with general state 
compliance requirements and for each major state program. However, our audit does not provide a legal 
determination of the District’s compliance. 
 
Opinion on General State Compliance Requirements and Each Major State Program 
 
In our opinion, Wasatch County School District, complied, in all material respects, with the compliance 
requirements referred to above that could have a direct and material effect on Wasatch County School District or 
on its major state program for the year ended June 30, 2014. 
 
Other Matters 
 
The results of our auditing procedures disclosed instances of noncompliance, which are required to be reported in 
accordance with the State Compliance Audit Guide and which are described in the accompanying schedule of 
findings and recommendations as items 2014-01, 2014-02 and 2014-03. Our opinion on compliance is not 
modified with respect to these matters.  
 
Wasatch County School District’s response to the noncompliance findings identified in our audit is described in 
the accompanying schedule of findings and recommendations as items 2014-01, 2014-02 and 2014-03. Wasatch 
County School District’s response was not subjected to the auditing procedures applied in the audit of 
compliance, and accordingly, we express no opinion on the response.  
 
Report on Internal Control over Compliance 
 
Management of the District is responsible for establishing and maintaining effective internal control over 
compliance with the compliance requirements referred to above. In planning and performing our audit of 
compliance, we considered the District’s internal control over compliance with the compliance requirements that 
could have a direct and material effect on the District or on each major state program to determine the auditing 
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on compliance with 
general state compliance requirements and for each major state program and to test and report on internal control 
over compliance in accordance with the State Compliance Audit Guide, but not for the purpose of expressing an 
opinion on the effectiveness of internal control over compliance. Accordingly, we do not express an opinion on 
the effectiveness of the District’s internal control over compliance. 
 
A deficiency in internal control over compliance exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or detect and 
correct, noncompliance with a general state or major state program compliance requirement on a timely basis. A 
material weakness in internal control over compliance is a deficiency, or combination of deficiencies in internal 
control over compliance, such that there is a reasonable possibility that material noncompliance with a general 
state or major state program compliance requirement will not be prevented, or detected and corrected, on a timely 
basis. A significant deficiency in internal control over compliance is a deficiency, or a combination of 
deficiencies, in internal control over compliance with a general state or major state program compliance 
requirement that is less severe than a material weakness in internal control over compliance, yet important enough 
to merit attention by those charged with governance.  
 
Our consideration of internal control over compliance was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over compliance 
that we consider to be material weaknesses, as defined above. However, material weaknesses may exist that have 
not been identified. 
 

11 



 
We noted two matters involving internal control over compliance which we are submitting for your consideration. 
These matters are described in the accompanying schedule of findings and recommendations as items 2014-01, 
2014-02 and 2014-03. 
 
The purpose of this report on internal control over compliance is solely to describe the scope of our testing of 
internal control and compliance and the results of that testing based on the requirements of the State Compliance 
Audit Guide. Accordingly, this report is not suitable for any other purpose.  
 

 
 
Salt Lake City, Utah 
December 05, 2014 
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Wasatch County School District 

Schedule of Findings and Recommendations 
Year Ended June 30, 2014 

 
 
2014 – 01  State Compliance- Utah Public Finance Website 
 

Criteria: For all entities, Utah state law (Utah Code, Section 63A-3-402) requires the entity to 
post the specific public financial information to the Utah Public Finance Website.  
 
Condition: As a result of our audit procedures, we noted that the entity did not post the relevant 
financial information in a timely manner to the Utah Public Website as required. 
 
Cause: During the year the entity converted their accounting records to new software and was not 
set up with the proper account coding to be compatible with the Utah Public Website. During the 
year management was in contact with technical support for the Utah Public Website to work on 
finding a resolution, but did not do so by fiscal year end. 
 
Effect: The required public financial information was never posted to the Utah Public Finance 
Website within the required deadlines. 
 
Management Response: The District converted its accounting records to a new software package 
recently, along with 21 other school districts in the State of Utah. Prior to this conversion, the 
District had been able to meet its filing deadlines, but the new software package was not able to 
meet the requirement of the State Transparency website during fiscal year 2014. 
 
The District was able to submit its Wage and Benefit reports for fiscal year 2014 to the Utah 
Public Finance Website on September 18, 2014, which was within the required deadline. The 
Expenditure report for fiscal year 2014 was submitted on October 2, 2014 and the Revenue report 
for fiscal year 2014 was submitted on October 7, 2014. The District is current with its fiscal year 
2015 reports, and will continue to submit the reports on time in the future. 

 
2014 –02 State Compliance- Chart of Accounts 
 

Criteria: For all entities, Utah state law (Utah Code, Section 63A-3-406) requires all Local 
Education Agencies to implement a uniform chart of accounts used for budgeting, accounting, 
financial reporting, and auditing purposes. This requirement went into effect on May 14, 2013.  
 
Condition: As a result of our audit procedures, we noted that the entity had not yet converted to 
the standard chart of accounts as required. 
 
Cause: During the year the entity converted their accounting records to new software and was not 
set up with the standard chart of accounts.  
 
Effect: The entity is not in compliance with this regulation and as a result was unable to post the 
required information to the Utah Public Finance Website because their chart of accounts was not 
compatible with the website format.  
 
Management Response: The District is now current with all required reports using the uniform 
chart of accounts. 
 

13 



 
Wasatch County School District 

Schedule of Findings and Recommendations 
Year Ended June 30, 2014 

 
 
2014 – 03 State Compliance- Negative Fund Balance 
 

Criteria: Utah state law (Utah Code, Section 17B-1-613) requires that the District maintain a 
positive fund balance for all funds at year end. 
 
Condition: We noted that the District had a negative fund balance in the food service fund at year 
end. 
 
Cause: The District budgeted for a negative fund balance and as a result did not have the required 
positive fund balance.  
 
Effect: The District was not in compliance with this requirement. 
 
Management Response: At June 30, 2014, the District had a negative fund balance in the Food 
Services fund. This was caused by a decrease in the number of lunches served through-out the 
year which resulted in a decrease in revenue. Expenditures were within the amended budget for 
fiscal year 2014. The District raised the school lunch fees for fiscal year 2015 and expect to see a 
positive fund balance in future years. 
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