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Independent Auditor’s Report 

The Honorable Mayor and  
Town Council 
Town of Springdale, Utah 

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities, the business-type 
activities, each major fund, and the aggregate remaining fund information of the Town of Springdale, 
Utah (the Town), as of and for the year ended June 30, 2013, and the related notes to the financial 
statements, which collectively comprise the Town’s basic financial statements as listed in the table of 
contents.

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error.

Auditor’s Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free of material misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. 
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation 
and fair presentation of the financial statements in order to design audit procedures that are appropriate in 
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s 
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
made by management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 
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Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, the business-type activities, each major fund, 
and the aggregate remaining fund information of the Town of Springdale, Utah, as of June 30, 2013, and 
the respective changes in financial position, and, where applicable, cash flows thereof for the year then 
ended in accordance with accounting principles generally accepted in the United States of America. 

Emphasis of Matter 

As described in Note 1 to the financial statements, in fiscal year 2013, the Town adopted new accounting 
guidance, GASB Statements No. 63, Financial Reporting of Deferred Outflows of Resources, Deferred 
Inflows of Resources, and Net Position and No. 65, Items Previously Reported as Assets and Liabilities.
Our opinion is not modified with respect to this matter.  

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis and budgetary comparison information as listed in the table of contents be 
presented to supplement the basic financial statements. Such information, although not a part of the basic 
financial statements, is required by the Governmental Accounting Standards Board, who considers it to be 
an essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic, or historical context. We have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the United States 
of America, which consisted of inquiries of management about the methods of preparing the information 
and comparing the information for consistency with management’s responses to our inquiries, the basic 
financial statements, and other knowledge we obtained during our audit of the basic financial statements. 
We do not express an opinion or provide any assurance on the information because the limited procedures 
do not provide us with sufficient evidence to express an opinion or provide any assurance. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated May 8, 2014, 
on our consideration of the Town’s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters.  The purpose of that report is to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on internal control 
over financial reporting or on compliance. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the Town’s internal control over 
financial reporting and compliance.  

HintonBurdick, PLLC 
St. George, Utah 
May 8, 2014 
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Independent Auditor’s Report on Internal Control Over  
Financial Reporting and on Compliance and Other Matters 

Based on an Audit of Financial Statements Performed 
in Accordance with Government Auditing Standards

The Honorable Mayor and 
Town Council 
Town of Springdale, Utah 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities, the business-type activities, each major fund, and the aggregate remaining fund information of 
the Town of Springdale, Utah (the Town), as of and for the year ended June 30, 2013, and the related 
notes to the financial statements, which collectively comprise the Town’s basic financial statements and 
have issued our report thereon dated May 8, 2014.  

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Town’s internal 
control over financial reporting (internal control) to determine the audit procedures that are appropriate in 
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the Town’s internal.  Accordingly, we do not 
express an opinion on the effectiveness of the Town’s internal control.  

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination 
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement 
of the entity's financial statements will not be prevented, or detected and corrected on a timely basis. A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less 
severe than a material weakness, yet important enough to merit attention by those charged with 
governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may 
exist that were not identified. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 
may exist that have not been identified. We did identify certain deficiencies in internal control, described 
in the accompanying schedule of findings and recommendations that we consider to be significant 
deficiencies. 

 07-01.  Misstatements Requiring Adjustments – prior year reissue 

CEDAR CITY ·     FLAGSTAFF ·     HURRICANE ·     MESQUITE    ·     PHOENIX ·     RICHFIELD · ST. GEORGE

www.hintonburdick.com

MEMBERS:
CHAD B. ATKINSON, CPA KENNETH A. HINTON, CPA
KRIS J. BRAUNBERGER, CPA MORRIS J PEACOCK, CPA
DEAN R. BURDICK, CPA  PHILLIP S. PEINE, CPA
ROBERT S. COX, CPA  MICHAEL K. SPILKER, CPA
TODD B. FELTNER, CPA  KEVIN L. STEPHENS, CPA
K. MARK FROST, CPA   MARK E. TICHENOR, CPA



48 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Town’s financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts.  However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion.  The 
results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards.

Town’s Response to Findings 

The Town’s responses to the findings identified in our audit are described in the accompanying schedule 
of responses. The Town’s response was not subjected to the auditing procedures applied in the audit of 
the financial statements and, accordingly, we express no opinion on it. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Governmental Auditing Standards in considering the entity’s internal control and compliance. 
Accordingly, this communication is not suitable for any other purpose. 

HintonBurdick, PLLC 
St. George, Utah 
May 8, 2014 
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Independent Auditor’s Report on Compliance and 
on Internal Controls Over Compliance in Accordance with the 

State of Utah Legal Compliance Audit Guide

The Honorable Mayor and Town Council 
Town of Springdale, Utah 

Report on Compliance 

We have audited the Town of Springdale, Utah’s (the Town) compliance with the general and major state 
program compliance requirements described in the State of Utah Legal Compliance Audit Guide for the 
year ended June 30, 2013. The general compliance requirements applicable to the Town are identified as 
follows:

Cash Management   Government Records Access Mgmt Act    
Budgetary Compliance   Conflicts of Interest 
Fund Balance    Nepotism 
Impact Fees     Utah Public Finance Website 
Utah Retirement System Compliance  Open and Public Meetings Act 

 Transfer from Utility Enterprise Funds   

The Town did not receive any major assistance programs from the State for the year ended June 30, 2013. 

Management’s Responsibility 

Compliance with the requirements referred to above is the responsibility of the Town’s management.  

Auditor’s Responsibility 

Our responsibility is to express an opinion on the Town’s compliance based on our audit. 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States; and the State of Utah Legal 
Compliance Audit Guide. Those standards and the State of Utah Legal Compliance Audit Guide require
that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the 
compliance requirements referred to above could have a material effect on the Town and its major 
programs occurred. An audit includes examining, on a test basis, evidence about the Town's compliance 
with those requirements and performing such other procedures as we considered necessary in the 
circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not 
provide a legal determination of the Town’s compliance with those requirements. 

Opinion

In our opinion, the Town, complied, in all material aspects, with the general compliance requirements 
identified above and the compliance requirements that are applicable to each of its major state programs 
for the year ended June 30, 2013. 
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Other Matters 

The results of our auditing procedures disclosed instances of noncompliance, which are required to be 
reported in accordance with the State of Utah Legal Compliance Audit Guide and which are described in 
the accompanying schedule of findings and recommendations as items 13-01 and 09-01.  

Report on Internal Control Over Compliance 

Management of the Town is responsible for establishing and maintaining effective internal control over 
compliance with the compliance requirements referred to above. In planning and performing our audit, we 
considered the Town’s internal control over compliance to determine the auditing procedures for the 
purpose of expressing our opinion on compliance, but not for the purpose of expressing an opinion on the 
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the 
effectiveness of the Town’s internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control does not 
allow management or employees, in the normal course of performing their assigned functions, to prevent, 
or detect and correct, noncompliance on a timely basis. A material weakness in internal control over
compliance is a deficiency, or combination of deficiencies in internal control over compliance, such that 
there is a reasonable possibility that material noncompliance with a compliance requirement will not be 
prevented, or detected and corrected, on a timely basis.  

Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control that might be 
deficiencies, significant deficiencies, or material weaknesses in internal control over compliance. We did 
not identify any deficiencies in internal control over compliance that we consider to be material 
weaknesses, as defined above. However, material weaknesses may exist that have not been identified. 

Town’s Response to Findings 

The Town’s responses to the findings identified in our audit are described in the accompanying schedule 
of responses. The Town’s response was not subjected to the auditing procedures applied in the audit of 
compliance and, accordingly, we express no opinion on the response.  

Purpose of Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 

HintonBurdick, PLLC 
St. George, Utah 
May 8, 2014 
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Findings and Recommendations 
For the Year Ended June 30, 2013 

To the Honorable Mayor and 
Members of the Town Council 
Springdale, Utah  

Professional standards require that we communicate, in writing, deficiencies in internal control over 
financial reporting that are considered significant deficiencies or material weaknesses that are identified 
during the audit of the financial statements.  We would like to compliment Town personnel for their 
administrative achievements and oversight of the Town’s accounting and budget system.  During this 
year’s audit, we encountered several findings that we are required to report to you and other appropriate 
oversight entities.  They are listed below for your consideration.   

INTERNAL CONTROL OVER FINANCIAL REPORTING: 

Material Weakness: 

None noted  

Significant Deficiencies:

07-01. Misstatements Requiring Adjustments – prior year reissued 

During our audit we identified several adjustments that were necessary to correct misstatements 
that were not initially identified by the Town’s internal controls. Audit standards require that we 
report such adjustments as a deficiency when the Town’s controls do not eliminate such 
misstatements.  

Recommendation 

We recommend that management and accounting personnel review the adjustments and discuss 
them with us to ensure they are in agreement with them and that they understand the purpose and 
underlying accounting principles associated with each adjustment.  We also recommend that the 
Town develop an action plan to ensure that all significant adjustments are posted to the general 
ledger before the annual audit takes place. 
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COMPLIANCE AND OTHER MATTERS: 

Compliance:

13-01. Governing Body’s Review of Financial Reports 

Utah law requires that financial reports detailing receipts and disbursements for all funds be 
reviewed at least quarterly by the governing body. It’s our understanding that the town council is 
not always receiving such quarterly financial reports. Reviewing the Town’s financial 
information on a regular basis allows the council to more effectively govern the Town and 
provides important safeguards over the Town’s assets. 

Recommendation 

We recommend that the Town adhere to the state requirements and ensure that the town council is 
reviewing and approving financial reports at least quarterly.  

09-01. Budgetary Compliance – prior year reissued 

Utah law states that officers and employees of the entity shall not incur expenditures or 
encumbrances in excess of the total appropriation for any fund.  We noted that the general fund, 
in total, was over budget for the fiscal year. 

Recommendation 

We recommend the Town closely monitor the expenditures for each fund to ensure that budget 
overruns do not occur in future years.  

Other Matters: 

 None noted 

Please respond to the above findings and recommendations in letter form. 

This letter is intended solely for the use of the management, town council, others within the entity and 
various federal and state agencies.  

It has been a pleasure to be of service to the Town during this past year.  We would like to express special 
thanks to all those who assisted us during the audit.  We invite you to ask questions of us throughout the 
year as you feel it necessary.  We look forward to a continued pleasant professional relationship.   

Sincerely, 

HintonBurdick, PLLC 
May 8, 2014 
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May 23, 2014 

Hinton, Burdick, Hall, & Spilker, PLLC 
63 South 300 East, Suite 100 
St. George, UT  84770 

This letter is written in response to your findings regarding our FY 2013 audit.

Compliance Findings and Recommendations: 

07-01. Misstatements Requiring Adjustments – prior year reissued  
Finding:  During our audit, we identified several adjustments that were necessary 
to correct misstatements that were not initially identified by the Town’s internal 
controls.  Audit standards require that we report such adjustments as a deficiency 
when the Town’s controls do not eliminate such misstatements.  
Recommendation:  We recommend that management and accounting personnel 
review the adjustments and discuss them with us to ensure they are in agreement 
with them and that they understand the purpose and underlying accounting 
principles associated with each adjustment.  We also recommend that the Town 
develop an action plan to ensure that all significant adjustments are posted to the 
general ledger before the annual audit takes place. 
Response:  We will review and discuss said adjustments with auditors and we will 
make every effort to ensure that all adjustments are posted prior to the annual 
audit in the future. 

13-01. Governing Body’s Review of Financial Reports 
Finding:  Utah law requires that financial reports detailing receipts and 
disbursements for all funds be reviewed at least quarterly by the governing body.
It’s our understanding that the town council is not always receiving such quarterly 
financial reports.  Reviewing the Town’s financial information on a regular basis 
allows the council to more effectively govern the Town and provides important 
safeguards over the Town’s assets. 
Recommendation:  We recommend that the Town adhere to the state requirements 
and ensure that the town council is reviewing and approving financial reports at 
least quarterly 
Response:  Town staff will adhere to the state requirement and provide financial 
reports to the council at least quarterly. 
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09-01. Budgetary Compliance – prior year reissued. 
Finding:  Utah law states that officers and employees of the entity shall not incur 
expenditures or encumbrances in excess of the total appropriation for any 
department or fund.  We noted that the general fund, in total, was over budget for 
the fiscal year. 
Recommendation:  We recommend the Town closely monitor the expenditures for 
each department to ensure that budget overruns do not occur in future years. 
Response:  The budget overrun was a minor amount (less than $1,000).  With the 
exception of this error, the expenditures of every fund were within budget.  We 
will be diligent in ensuring that budget overruns do not occur in future fiscal 
years. 

Sincerely,

Richard D. Wixom 
Town Manager 
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