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Determining Major Grant Classification
 Is the state grant, contract or new loan $500,000 or greater?
Is the state grant, contract or new loan greater than $100,000?
No
The grant is neither Type A nor Type B and further testwork is not necessary.
No


Determining the Number of Major Grants to TestType B
Type A
The Type B program is considered “non-low risk.”  See the decision tree on the next page to determine the number of Type B Programs to test. 
No
Yes
Yes
The Type A state grant, contract or new loan is considered low risk and testing is not required.
No
During the most recent audit did the state grant, contract or new loan have ANY reportable findings?
Yes
No
Yes
Yes
The grant is Type A and “non-low risk”; thus, it should be tested as a major program.
Was the state grant, contract or new loan tested as a major state program in at least one of the three most recent audit periods?
The Type B grant, contract or new loan is considered low risk and testing is not required.
During the most recent audit did the state grant, contract or new loan have ANY reportable findings?
Yes
Was the state grant, contract or new loan tested as a major state program in at least one of the three most recent audit periods?
No

Are there additional Type B “non-low risk” grants, contracts or new loans that could be tested?
Stop!  Additional testwork is not considered necessary.
Stop!  Further grant testwork is not considered necessary.
No
Yes
No
No
Yes
Are expenditures for major programs tested equal to or greater than 20% of total state grant, contracts or new loans?
Select additional Type B “non-low” risk state grants, contracts or new loans until reaching the 20% threshold.
No
Yes
Are expenditures for major programs tested equal to or greater than 20% of total state grant, contracts or new loans?
Select one Type B “non-low risk” state grant, contract or new loan for each Type A grant, contract or new loan not tested.
Are there Type A Programs that will not be tested as major Programs?
Yes
Then ask
Yes
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