CHANGES TO THE 2014 STATE COMPLIANCE AUDIT GUIDE

General Changes
1. [bookmark: _GoBack]The name of the guide was changed from “State of Utah Legal Compliance Audit Guide” to “State Compliance Audit Guide.”  All references in the Guide have been changed to reflect the new name.  Auditors will need to ensure that their Independent Auditor’s Reports reflect the new name and indicate that the Guide was issued by the Office of the Utah State Auditor (see report examples).
2. Decision trees were added to assist the auditor in determining which entities need financial audits, compliance audits, or AUP’s.  
3. Steps to specifically address obtaining an understanding of internal control (design and implementation, not effectiveness) were added to each compliance area.

Chapter 1:  General Audit Procedures to be Performed Annually
1. The following sections were moved to Chapter 2 to be tested every third year:
· Cash Management (please note that this section is applicable to ALL entities, including charter schools organized as nonprofits)
· Statement of Taxes Charged, Collected and Disbursed
· Assessing and Collecting Property Taxes
· Impact Fees
· School Fees
2. Budgetary compliance steps related to testing of budget notices and hearings were moved to Chapter 2, section M, to be tested every third year.
3. Testing of school district fund balance limitations (undistributed reserves), previously in Chapter 3, was added to Chapter 2, section B, Fund Balance.
4. Section F, Enterprise Fund Transfers, was updated to include legislation passed in the 2014 Legislative session.  Transfers completed after May 13, 2014 require additional notice requirements and loans issued after that date require additional contract terms.
5. A section related to Interlocal Agreement Entities was added.  

Chapter 2:  General Audit Procedures to be Performed at Least Every Third Year
1. The following sections previously in Chapter 1, were added to Chapter 2 to be tested every third year:
· Cash Management (please note that this section is applicable to ALL entities, including charter schools organized as nonprofits)
· Statement of Taxes Charged, Collected and Disbursed
· Assessing and Collecting Property Taxes
· Impact Fees
· School Fees
2. Budgetary compliance steps related to testing of budget notices and hearing, previously in Chapter 1, were added as Chapter 2, section M, to be tested every third year.
2. The following sections previously in Chapter 3 were added to Chapter 2 to be tested every third year:
· School Building Program and Charter School Revolving Accounts
· LEA Uniform Chart of Accounts
3. Testing of meeting minutes for compliance with the Open and Public Meetings Act was added to Section K, Open and Public Meetings Act, as procedure 3.

Chapter 3:  Audit Procedures for Minimum School Program Funds
1. The AUP portions that were in Chapter 3 of the 2013 Legal Compliance Guide related to LEA’s were moved to a separate AUP Guide for 2014 entitled Agreed-Upon Procedures Engagements for Local Education Agencies and Community-Based Organizations.
2. Testing of the School Building Program and Charter School Revolving Accounts was moved to Chapter 2, Section F, to be tested every third year.
3. Testing of school district fund balance limitations (undistributed reserves) was moved to Chapter 1 under section B, Fund Balance.
4. Testing of the LEA’s Uniform Chart of Accounts was moved to Chapter 2, section N to be tested every third year.
5. Testing that the AFR and APR agree and also agree to the entity’s financial statements was deleted.  (This is already performed by USOE).
6. Testing relating to LEA’s interfund transfers was deleted.   (This is already performed by USOE).

Chapter 4:  Audit Procedures for Other State Grants and Loans
1. Added a requirement for the auditor to issue an in-relation to opinion on the Schedule of Expenditures of State Awards.
2. Defined ‘Type A’ and ‘Type B’ grants.
3. Significantly changed what is considered a major grant for testwork.
4. Added decision trees to assist the auditor in determining major grants.

Chapter 5:  Reporting
Modified and updated report examples as applicable.

